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Sart-up Deals...

Editorial

Dr. Kir ti Kumar Jain
kkjain383@gmail.com

here is significant drop in deal activity in the
Indian start-up sector in 2023 (yeardate)

compared to the same period in 2022, accord
ing to a latest reportVhile there is 39 percent overall
decrease in the number of deals, value-wise the
decrease is 68 perceiitiere is a whopping 83 percent
value-wise decline in mgers and acquisitionghese
figures somewhat reflect the challenges the sector is
currently facing.

During that July-September quarter there were 302
deals with values amounting to $13.4 billion in the
country and the start-up segtafong with e-commerce
and IT& ITeS, led the way (64%Jhe GranfThornton
Bharat report is optimistic about India's growth
prospects for 2023-24 and adds that traditional sectors
such as pharmaceuticals and healthcare as well as e-
commerce and I'® ITeS are likely to witness higher
deal activities.

It is noteworthy here that there was no new unicorn
in India in the first half of 2023, with start-ups raising
just $5.48 billion during the period, compared to $19.5
billion during the same period last ye@his data, pro
vided recently by a market intelligence firm, reflects the
funding winter facing the sector which witnessed 546
deal rounds in the first half of this year against 1,570
rounds in the same period last year

Meanwhile, the IMF has raised its growth forecast
for India for the current fiscal to 6.3 percent, pointing
out stronger than expected consumption duAipgl-
June. On the other hand, the RBI last week retained the
GDPprojection for 2023-24 at 6.5 percent. In the back
ground of this, along with growth-oriented policies,
higher infrastructure spending and lower inflation, it
seems our struggling start-up sector will see a revival
soon.

| invite your opinions.
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Recommendations of 58 GST

Council Meeting
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he 52nd GSTCouncil met under the
Chairpersonship of Union Minister for

Finance & CorporateAffairs Smt. Nirmala

Sitharaman in New Delhirhe meeting was also

attended by Union Minister oft&e for Finance

Shri Pankaj Chaudharghief Ministers of Goa

and Meghalaya holding finance portfolio,

besides Finance Ministers ofages & U (with
legislature) and senior fafers of the Ministry of

Finance & $ates/ UE.

A. Recommendations elating to GSTrates
on goods and services

I. Changes in GSTrates of goods

1. GSTrates on "Food preparation of millet

flour in powder form, containing at least 70%

millets by weight", falling under HS 1901, with

effect from date of notification, have been fre
scribed as:

a.) 0% if sold in other than pre-packaged and
labelled form

b.) 5% if sold in pre-packaged and labelled
form

2. To clarify that imitation zari thread or yarn
made out of metallised polyester film /plastic
film, falling under HS 5605, are covered by the
entry for imitation zari thread or yarn attracting

5% GST rate. However no refund will be
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allowed on polyester film (metallised) /plastic
film on account of inversion.

3. Foreign going vessels are liable to pay 5%
IGST on the value of the vessel if it converts to
coastal run. GSTCouncil recommends condi
tional IGST exemption to foreign flag foreign
going vessel when it converts to coastal run sub
ject to its reconversion to foreign going vessel in
six months.

II. Other changes relating to Goods

1. GSTCouncil recommended keeping Extra
NeutralAlcohol (ENA) used for manufacture of
alcoholic liquor for human consumption outside
GST Law Committee will examine suitable
amendment in law to exclude ENr use in
manufacture of alcoholic liquors for human eon
sumption from ambit of GST

2. To reduce GSTn molasses from 28% to
5%. This step will increase liquidity with mills
and enable faster clearance of cane dues to sug
arcane farmerdhis will also lead to reduction in
cost for manufacture of cattle feed as molasses is
also an ingredient in its manufacture.

3. A separate tafifHS code has been created
at 8 digit level in the Custon¥&riff Act to cover
rectified spirit for industrial useThe GSTrate
notification will be amended to create an entry



for ENA for industrial use attracting 18% GST

[ll. Changes in GST rates of services

1. Entries at SI. No. 3 and 3# notification
No. 12/2017-CTR dated 28.06.2017 exempts
pure and composite services provided to
Central/$ate/UTgovernments and local authori
ties in relation to any function entrusted to
Panchayat/ Municipality undérticle 243G and
243W of the Constitution of IndiaThe GST
Council has recommended retaining the existing
exemption entries with no change.

2. Furthey the GSTCouncil has also recom
mended exempting services of water supply
public health, sanitation conservansglid waste
management and slum improvement and upgra
dation supplied to Governmengalithorities.

I\V. Other changes elating to Services

1. To clarify that job work services for pro
cessing of barley into malt attracts G&8r5% as
applicable to "job work in relation to food and
food products” and not 18%.

2. With effect from 1st January 2022, liability
to pay GSTon bus transportation services sup
plied through Electronic Commerce Operators
(ECOs) has been placed on the ECO under sec
tion 9(5) of CGSTAct, 2017.This trade facilita
tion measure was taken on the representation of
industry association that most of the bus opera
tors supplying service through ECO owned one
or two buses and were not in a position to take
registration and meet GScompliances. To
arrive at a balance between the need of small
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4. Supply of all goods and services by Indian
Railways shall be taxed under Forward Qear
Mechanism to enable them to avail ITChis
will reduce the cost for Indian Railways.

B. Measures forfacilitation of trade:

i) Amnesty Scheme forfiling of appeals
against demand orders in cases wherappeal
could not be filed within the allowable time
period:

The Council has recommended providing an
amnesty scheme through a special procedure
under section 148 of CGSAct, 2017 for taxable
persons, who could not file an appeal under sec
tion 107 of the saidct, against the demand order
under section 73 or 74 of CG®AEt, 2017 passed
on or before the 31st day of March, 2023, or
whose appeal against the said order was rejected
solely on the grounds that the said appeal was not
filed within the time period specified in sub-sec
tion (1) of section 107. In all such cases, filing of
appeal by the taxpayers will be allowed against
such orders upto 31st January 2024, subject to the
condition of payment of an amount of pre-deposit
of 12.5% of the tax under dispute, out of which at
least 20% (i.e. 2.5% of the tax under dispute)
should be debited from Electronic Cash Ledger
This will facilitate a lage number of taxpayers,
who could not file appeal in the past within the
specified time period.

i) Clarifications r egarding taxability of
personal guarantee diered by directors to the
bank against the cedit limits/loans being

operators for ease of doing business and the need sanctioned to the company andegarding tax

of large oganized players to take ITC, GST
Council has recommended that bus operators
organised as companies may be excluded from
the purview of section 9(5) of CGS\ct, 2017.
This would enable them to pay G8if their sup
plies using their ITC.

3. To clarify that District Mineral Foundations
Trusts (DMFT) set up by thet&8e Governments
across the country in mineral mining areas are
GovernmentalAuthorities and thus eligible for
the same exemptions from G&§ available to
any other Governmentaluthority.

ability of corporate guarantee provided for
related persons including corporate guarantee
provided by holding company to its subsidiay
company: The Council has interalia recom
mended to:

(a) issue a circular clarifying that when no
consideration is paid by the company to the
director in any form, directly or indirectlyfor
providing personal guarantee to the bank/ finan
cial institutes on their behalf, the open market
value of the said transaction/ supply may be
treated as zero and hence, no tax to be payable in



respect of such supply of services.

(b) to insert sub-rule (2) in Rule 28 of CGST
Rules, 2017, to provide for taxable value of-sup
ply of corporate guarantee provided between
related parties as one per cent of the amount of
such guarantee fefred, or the actual considera
tion, whichever is higher

(c) to clarify through the circular that after the
insertion of the said sub-rule, the value of such
supply of services of corporate guarantee provid
ed between related parties would be governed by
the proposed sub-rule (2) of rule 28 of CGST
Rules, 2017, irrespective of whether full ITC is
available to the recipient of services or not.

lii) Provision for automatic restoration of
provisionally attached pioperty after comple-
tion of one year:The Council has recommended
an amendment in sub-rule (2) of Rule 159 of
CGSTRules, 2017 and FORM GSIRC-22 to
provide that the order for provisional attachment
in FORM GSTDRC-22 shall not be valid after
expiry of one year from the date of the said arder
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iv) Clarification on various issues elated to
Place of Supply:The Council has recommended
issuing a Circular to clarify the place of supply in
respect of the following supply of services:

() Supply of service of transportation of
goods, including by mail or couriein cases
where the location of supplier or the location of
recipient of services is outside India;

(i) Supply of advertising services;

(iif) Supply of the co-location services.

v) Issuance of clarification rlating to
export of services : The Council has recom
mended to issue a circular to clarify the admissi
bility of export remittances received in Special
INR Vostro account, as permitted by RBI.

vi) Allowing supplies to SEZ units/ devel
oper for authorised operations for IGST
refund route by amendment in Notification
01/2023-IntegratedTax dated 31.07.2023The
Council has recommended amending
Notification No. 1/2023-Integratedax dated
31.07.2023 ve.f. 01.10.2023 NN
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LUB's News In Brief

EntrepreneurshipWorkshop using reliable and independent sources of identi
conducted @ Siliguri fication, obtain information on the purpose and
— . intended nature of the business relationship,
where applicable and take reasonable steps to
understand the nature of the customer's business,
and its ownership and control.

O SILIGURT INSTITUT 5F TECHNDLOGBY

Hinin
gaRk WE PR # 3erit A SR
AU % Hieel S=el fo $ER HerR § 6 e
| | ThTEAl Te ek Hieel 3T I YIS A o SEHl
LUB's North Bengal Unit aanised an T H TP Geq A At YR 98 S A &l TR
EntrepreneurshipVorkshop in association with ST v H R W oonfde eu o # g

Siliguri Institute of Technology There were - ¥ | S T o B Fere 3 v S

around 150 students. Response was exceptional ; ’ )
ly good.Around 13 students came up with their et | 5 STere Y e e HiwE At YR e,

start-up ideas for next stage. Tt T S Al AR T, WA FreHe A

OO0 iR ee A o vl iR o s

WB Team Discussed New Norms m?q'w';‘ :f;l AT ;;ﬁ?‘gﬁ@ BT T T YR
on Transactions BT

NN

Swachhata [y
.~ Hi seva

An important meeting was conducted with exec
utive members o¥West Bengal team at Kolkata
on 27th october in presence of former National
President Shri Om Prakash Mittal, and $mit S o

Goyal. In this meeting, New norms on interna  Terdsi ST-Td 3i+e 190 H T YA AYH & ded
tional transactions were discussed. Under the S #F® H W W SFT&ehdl o felq o7 SE 9iet 3
new rules, a reporting entity will have to identify — ¥TRd TR & TACHTEHT faumT o @y faert TTameret
clients for every international transaction above @& anyt #qM sfEifTe e H TH TSR FI FHIH
Rs 50,000, and ascertain the purpose of the busi wrigg s faa)

ness if not well defined. Every reporting entity OO0
shall...identify its clients, verify their identity
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EC held at Chandigarh Unit
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LUB’'s Chandigarh Unit conducted an Executive
meeting on {th Oct. President Skvi Bhasin wel
comed all executives. General Secretary Shri Manish
Nigam informed about meeting agenda. Following
points were discussed:

1. It was decided that if LUB’name is added to
respondents list, then Rs.50000/- can be contributed
in this expenses for the case of Joint Forum,
Industries vs Chandigardministration in high
court.

2. Decided to constantly persuAdministration
and MCC for Lease to free hold, Fire poligiolation
notices, OTS scheme from Sdlex Department etc.

3. Decided to increase member base.

4. Finance Secretary Shri sandeep Mongia pre
sented the income and e&penditure of the unit.

5. Decided to fornWwomen Cell at Chandigarh.
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TN Unit Discussed for
Organizational Growth

LUBOs TN Sate Vice President Shérunachalam,
Madurai District President ShAravind, Secretary
Shri Shyam Narayanan and Shri Senthil discussed
activities, oganization growth and membership for
SouthTamilnadu districts and proposed new unit at
Virudhunagar an@heni districts. L1010

LUB’s TN Team Discussed
about EXthItIOn

LUB’s TN Team including &te President M.
Sivakumar Joint  General Secretary R.
Kalyansundaram and Salem District President N.
Senthil Kumar discussed for fourthcoming Exhibition
to be oganised in Hosur Dharmapuri District. On this
occassion, National Joint General Secretary Shri.
Mohanasundaram and Shri Hariharan Ramamoorthy
and other dfce bearers were present.

Hinin

Team TN Discuss forNew
Unit @ Krishnagiri

LUBOs Team Tamilnadu conducted a meeting for
initiating new unit at Krishnagiri. On this occasion,
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Shri Kotteswaran, President, Sidco Industrial Estate
Association, Shri M. Mohanasundaram, National
Joint General Secretaryphri M. Sivakumar Sate
President, Shri R.Kalyansundaramtat® Joint
General SecretaryShri Senthil Kumar Salem
District President and Krishnagiri MSME entrepre

neurs participated. L1000
Coimbatore Unit organised Fee
Eye Check-up Camp
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RN R Sh1eh Uid e1eAel o o fHg 3 dmEn &% 9y
TN ] GIcdRA JH-93 Yo R fSed | e 9 S
STl o wR@EEl | sl i ARl qon ST um e H
eI aei | wredehm B ot Tore =ied), o g T, o
Raw sae (s fevre THUETHs anoEt), 9t
Sifa vt foa, ft fooa AR, g4t e, §t gfag
4t TSftar (AR T iy = 3ufed 9| wRikd

Coimbatore Unit hosted monthly event foganising
a free eye check-up camp. CBE Unit Secretary Shri

Sivasakthi shared the report of previous month. LUB  &=Te &t fewiy 9rex = fohan | 1000
signed MOU with [IVM trust.They are truly service

minded and giving top notch service by usif m@wsﬁgasm
Technology Hapoy Valley CEO Shri Kanakaraj aﬂ'mﬁﬁﬁ]ﬁﬁz

explained about launching a website comprising
details of LUB Members, CBHata Nexarc support
ed this program. Shri Manikandan, Shri
Muruganandham of sales team explained their-serv
ice in growing our business by linking amganiza
tion with government andlata tenders through GEM
portal. Vote of thanks was given bireasurer Shri
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LUB’s Women
Wing conducted
a Seminar
under Skill
Development
Scheme at
Baroda Unit on
26th Oct., 2023.

LUB's Delegation of Pharma Utpad Samuh met
Union Health Minister Shri Mansukh Mandaviya

to take up various issues of MSMEs in regards LUB’s Kolkata Unit conducted a Meeting
to Inspection Procedures by Authorities and with Executive Members of West Bengal.
various other concerns of the Industry.

LUB S OfflC|aIs Wlth the|r Famlly Members

LUB’s HOShiarpur Unlt Of Punjab State Showenng Flowers on the Path of
organized an Exhibition on 13th October, Sanchalan of Rashtriya Swayamsevak
2023. Sangh on Vijayadashami Utsav at Kota.

Team LUB consisting of five dedicated members had the privilege of visiting CSIR-CBRI
Roorkee under the esteemed leadership of Director Professor R. Pradeep Kumar.
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Bihar State Udyami Sammelan was con-
ducted in the presence of Union MoS
Rural Development Shri Giriraj Singh,
Former Governor Shri Ganga Prasad

Chaurasia, National Org. Secretary Shri

Prakash Chandra ji and National
President Shri Ghanshyam Ojha at Patna.

LUB’s Coimbatore Unit (Tamilnadu) mem-
bers met with Union Finance Minister
Smt. Nirmala Sitharaman proposed to

Reduce Job Order GST 5 percent instead

of 12 on 3rd October, 2023.

. wl‘l

Laghu Udyog Bharati and JC Bose

University Mechnexttech Club held a ses- i =4 ]
sion on the opportunities and Future in LUB’s Jodhpur Prant conducted a
the field of Electrical Vehicles. Young stu- Meeting of an Executive Committee in the
dents gave a very comprehensive presen- presence of State President Shri Shanti
tation. Lal Balad and Prant President Shri

Mahavir Chopra on 31st October, 2023.

A Special Meeting was arranged by the Department of Industry, Govt. of Assam on the visit of the
Secretary, Ministry of MSME, Govt. of India with local Industrialists and Entrepreneurs at Guwahati.
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